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Switzerland tightens regulations on stablecoins and revised blockchain regulations in 2021 

In recent years, digital assets have increasingly attracted market attention. Following the introduction of 

the “GENIUS” Act in the United States, many countries have begun to focus on the regulation, risks, and 

potential applications of stablecoins, each formulating their own regulatory frameworks. Switzerland, 

renowned for its political and economic stability and security, is also exploring the opportunities and 

challenges surrounding digital assets such as stablecoins. 

In an exclusive interview with HK Economic Times, Jan Langlo, 

Director of the Association of Swiss Private Banks (ABPS), 

discussed how Switzerland is at the forefront of digital asset 

regulation. Although there are currently no specific regulations 

targeting stablecoins, Switzerland has made ten amendments to 

its securities laws and established a new category of licence for 

distributed ledger technology (DLT) trading systems under the 

Financial Market Infrastructure Act. This has created a flexible 

legal framework for new types of financial market infrastructure, 

making Switzerland one of the first countries in the world to introduce blockchain legislation in 2021. This 

has provided legal certainty for blockchain assets, fostering innovation and growth while maintaining 

regulatory oversight. “Switzerland never stands still. We must adapt to everything that is happening in 

the world. That is the beauty of private banking—there are always new developments, so we must keep 

our eyes wide open, stay vigilant, and strive to adapt to everything, keeping pace with new trends around 

the world, such as stablecoins.” 

Hong Kong could regulate in the same way as foreign exchange transfers 

Jan Langlo noted that the market still questions the value of tokenising highly liquid traditional assets. 

However, once the infrastructure for regulating digital assets is in place, the process of putting assets 

such as stocks, bonds, and even works of art on the blockchain—enabling fractional ownership and 

facilitating trading, clearing, and settlement—it will become easier, safer, and provides a permanent 

record, thereby eliminating counterparty risk. 

With Hong Kong’s Stablecoin Ordinance now in effect, Jan Langlo commented that Hong Kong’s 

stablecoins require backing by foreign exchange reserves, but transactions may also need to verify the 

source of funds. If the risks are too great, regulation may need to be as stringent as it is for transfers of 

currencies such as the euro, US dollar, Japanese yen, or renminbi. 

He pointed out that the Swiss Financial Market Supervisory Authority (FINMA) has recently taken a stricter 

stance on stablecoin transactions. “The main issue is that you need to know to whom you are transferring 

what. On the blockchain, a stablecoin may have an address, but you do not know who is behind that 

address. This is the crux of the debate. However, if regulation becomes too strict, the business will simply 

disappear.” 

Jan Langlo added that stablecoins ought to have a specific use case, but as yet, there is none. Amazon 

and Walmart are currently exploring the issuance of their own stablecoins: “In this way, you could use 

tokens to purchase practical goods in a tokenised world. Should this scenario materialise, it would 

undoubtedly generate significant market interest. However, it would also make monetary policy decisions 

more difficult for central banks, as they would no longer have true control over their national currencies.” 


